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2022 is India’s 75th year of independence. From the date of independence, 
authorities are taking steps to move the economy upward in all aspects. On the 
basis of policies adopted, the entire period of 75 years can easily be divided into 
three: the planning era or pre-globalisation period (1947 to 1991), the post-
globalisation or post-reform period (1991 to 2014) and the National Democratic 
Alliance regime (2014 to till date). During all these years some changes have 
taken place and the economy is moving upward though there are some 
retrogressive outcomes. At this juncture the author ventures into highlighting the 
changes that emerged in the important constituents of Indian economy. Though 
during the planning era, on an average the rate of growth of the Indian economy 
was only limited. India experienced a faster economic growth after that. But there 
is growth of GDP without proportionate growth in employment generation. 
Agriculture remains trapped in backwardness, the chronic distress existing in 
Indian farming has forced nearly five lakh farmers to commit suicide. Food 
production increased considerably. But due to maldistribution of food grains there 
is also severe poverty though the rate of poverty is declining continuously. 
Malnutrition is highly prevalent in India. Earlier India imported many drugs from 
foreign countries. But at present it is a pioneer and world leader in vaccine 
production. There is a widespread growth of educational institutions and so the 
literacy rate increased very much. India has the third largest road network in the 
world. Today the country has so many vehicles of sophisticated and luxurious 
nature that had not been available during the pre-reform period. India has the 
fourth largest national railway in the world. During the reform period there are 
favourable changes in both trade and payments. There is enough foreign 
exchange reserve. Foreign direct investment increased very much while the net 
negative investment is also very high. 
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INTRODUCTION 
India got independence on the 15th of August 1947 and so 2022 is its 75th year of independence. From the date of 
independence, authorities are taking steps to move the economy upward in all aspects. The first and the foremost measure 
taken by the government is the implementation of five-year plans. The second measure taken is the economic reform 
implemented in July 1991. Up to May 2014 the Congress party was  in  power  except  for  a  few  years.  In  May  2014,  a  new  
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government was formed by the National Democratic Alliance 
(NDA). The NDA government is still in power as it won the 
second term and has taken a few drastic measures like 
demonetisation and implementation of Goods and Services 
Tax (GST) apart from incidences of some unpredicted events 
like the global economic slowdown and the pandemic and its 
related lockdown. Thus, on the basis of policies adopted, the 
entire period of 75 years can easily be divided into three; 
1947 to 1991 (the planning era or pre-globalisation period), 
1991 to 2014 (the post-globalisation or post-reform period) 
and 2014 to till date (the NDA regime). During all these years 
some changes have happened and the economy is moving 
upward though there are some backward outcomes. So far 
no study has been published on this particular aspect. At this 
juncture it is the duty of researchers to highlight the important 
changes that have happened in various economic fields of 
the Indian economy. As a researcher, the author of this 
article, Indian Economy in the 75th Year of its Independence’ 
also ventures into highlighting the changes that occurred in 
the important constituents of the Indian economy. This article 
is original in character and helps widening the knowledge 
world. Academia can easily know what has happened in 
India after its independence. It also helps in taking proper 
measures by the governments to remove the lapses existing 
in the various socio-economic fields. 
 
 
MATERIALS AND METHOD 
This study is exploratory in nature. This article on ‘Indian 
Economy in the 75th Year of its Independence’ made use of 
secondary data only. The required data have been collected 
from books, journals, newspapers and online sources. Every 
argument is supported by relevant data. It explains only 
facts, the status of the Indian economy between two periods, 
1947, the year of its independence and 2022, its 75th year of 
independence. As the topic explains only the status of the 
Indian economy much analysis is not required. Tables are 
used for presenting data and percentages for analyzing data. 
 
 
RESULTS AND DISCUSSION 
In this article the matters discussed are: gross domestic pro-
duct and per capita income, agriculture and food production, 
manufacturing sector, service sector, employment generation 
and unemployment, poverty, malnutrition and health 
indicators, education, human capital and literacy, trade and 
foreign exchange and foreign direct investment and 
international investment position.  
 
Gross Domestic Product and Per Capita Income 
During the planning era on an average the rate of growth of 
the Indian economy was only 3.5% (Sood, 2016).  But India 
experienced a faster economic growth during the post-reform 
period. The GDP’s growth in the past 25 years of pre-

globalisation period (1965 – 1991) was only 4.1%. During the 
last 25 years of post-reform period (1991 – 2014) it is 6.3% 
(Kumar, 2016; Sood, 2016). However the growth rate 
increased greatly after the impact of globalisation was 
realised; GDP increased by 83% in the first decade, i.e., 
between 1994-’95 and 2003-’04, and 85% in the second 
decade, i.e., between 2004-’05 and 2013-’14. During the 
NDA tenure, between 2015 and 2021 on an average the 
economy grows at a rate of 5.02 per year (2015, 8%; 2016, 
8.26%; 2017, 6.8%; 2018, 6.45%; 2019, 3.74%; 2020, -6.6% 
and 2021, 8.5%)1. Table 1 shows the GDP growth rates at 
different periods. 

Following the increase in the GDP there is also an 
increase in the per capita income. The rate of growth of per 
capita income was only 1.9% per annum during the past 25 
years of pre-globalisation period (1965 – 1991). But it was 
4.6% per annum during the last 25 years of post-reform 
period, i.e., 1991 – 2014 (Kumar, 2016). The growth of per 
capita GDP between 2014 and 2020 shows an increase of 
only 4.0%, (an increase of 2.02% in 2015 from 2014, an 
increase of 7.91% in 2016 from 2015, an increase of 14.32% 
in 2017 from 2016, an increase of 0.82% in 2018 from 2017 
and an increase of 5.2% in 2019 from 2018 but a decrease of 
9.52% in 2020 from 2019 and an increase of 7.5% in 2021 
from 2020). The per capita income in terms of US Dollar 
increased from $60 in 1952-1954 to $303 in 1991 (Datt and 
Sundaram, 1971) and to $2,277 in 20212. There is also much 
change in the sectoral contribution of GDP. The contribution 
of agriculture to the GDP decreased from 55.4% in 1950-’51 
to 30.9% in 1991-‘92 (Datt and Sundaram, 1999) and to 14% 
in 2021-’22 (Kumar, 2022). But the contribution of 
manufacturing sector increased from 14.16% in 1950-‘51 to 
25.92% in 2020-’21 and of the service sector from 33.25% in 
1950-’51 to 53.89% in 2020-’213 (Datt and Sundaram, 1971). 
Thus there is a significant increase in the growth of not only 
GDP but also the per capita income. The contribution of 
agriculture to the GDP is declining continuously while the 
contribution of manufacturing and service sectors is 
increasing between these two years 1947 and 2022, 
particularly during the post-reform period.  
 
Agriculture and Per Capita Availability of Food Grains  
The leading sector in terms of contribution to national income 
and in the generation of employment during the pre-reform 
period was the agriculture sector. The occupational structure 
shows that 72.1% of the working force had been involved in 
the primary sector in 1951. But it decreased to 66.8% in 1991  

                                                           
1
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2
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Table 1. Growth of GDP at Different Periods. 
 

Periods Growth Rate (in %) 

Planning Era (1950-1991) 3.5 

Post-Reform (1994-’95 – 2004-‘05) 8.3 

Post-Reform (2004-’05 -2012-’13) 8.5 

NDA Regime 5.02 
Source: Calculated from individual figures for different years 

 
 
 

Table 2. Production and Per Capita Availability of Food Grains. 
 

Periods Production (in million tonnes) Per Capita (in kg) 

1951 54 144.10 

1991 176 186.20 

2021 311 185.35 
Source: Datt and Sundaram (1997); Misra and Puri (2010) & online 

 
 
 
(Datt and Sundaram, 1999) and to 41.49 in 20204. The rate 
of growth of pro-duction of all crops was only 2.92% in 1947. 
But the rate of growth of agriculture and allied sector was 
negative, -2% in 1991-’92 (Datt and Sundaram, 1971). But it 
is 3% in 2021-’22 (Kumar, 2022). The growth of rate in real 
term in agriculture and its allied activities was 2.88% from 
2014-’15 to 2017-’18 and in 2019-’20 it is 2.9% (Jitendra, 
2020). At the same time the strength of small and marginal 
farmers increased from 62% in 1960-’61 to 86.07% in 2015 
and are expected to reach 95% in the coming decade and 
the average size of landholding decreased from 2.28 ha in 
1970-’71 to 1.08 ha in 2015 (Datt and Sundaram, 1999; 
Jitendra, 2018). 

During the NDA regime also agriculture remains trapped 
in backwardness. Due to undue volatility and non-
remunerative prices of agricultural products, the farmers’ 
income has reduced much. Farming is in distress and 
farmers are highly indebted (Krishnan, 2018). While the per 
capita income of the general population at current prices 
increased from 254 INR in 1950-’51 to 103,219 INR in 2016-
’17, most of our farmers are still under debt of a few lakhs. 
The average amount of outstanding loan per agricultural 
household is 47,000 INR in 2015 (Mahapatra, 2017). It 
increased to 74,121 INR in 20215. The percentage of farming 
households in debt is also increasing, only 26 in 1991 
(Sainath, 2005) and as per the 70th round it is 52. All these 

                                                           
4
 https://tradingeconomics.com/india/employment-in-

agriculture-percent-of-total-employment-wb-data.html 
5
 https://www.downtoearth.org.in/news/economy/indebted-

india-over-half-of-farm-households-still-under-debt-78985 

have resulted in the spate of peasant suicides, and the 
quitting of agriculture by farmers (Srivastava, 2016). The 
chronic distress existing in Indian farming has forced nearly 
five lakh farmers to commit suicide (the highest number of 
suicides in 2004 with 18,241) apart from the turning away of 
150 million farmers from agriculture. It means that every day 
nearly 2000 farmers are quitting agriculture. It is reported that 
farmers’ suicides increased by 9% in 2020, an up of 29% 
from 20196 (Sainath, 2011; Sirohi 2017). 

Food problem was a very serious problem immediately 
after the independence. India received at the time of its 
partition only 75% of acreage under cereals, 60% of irrigated 
area but 82% of the total population. Hence the country 
imported food grains including rice and wheat from foreign 
countries.  Its import of food grains was 2.7 million tonnes 
(mt) in 1947 and 7.5 mt in 1965 (Datt and Sundaram, 1971).  
Hence people made use of even rotten rice supplied through 
the public distribution system.  But after independence every 
effort was taken to increase food production. Hence the total 
food grains production in the country increased from 54 mt in 
1950-‘51 to 172 mt in 1991-’92 (Datt and Sundaram, 1999). It 
is estimated at 310.74 mt in 2020-’21 (Economic Survey, 
2021-’22). Hence the per capita per year food grains 
availability has increased from 144.1 kg in 1951 to 186.2 kg 
in 1991 and to 185.35 kg in 2021. All these details are 
available in the Table 2. 

At present, India is not only self-sufficient in  food  grains 
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production but also a food grains exporting country. India 
exported 20.4 mt in 2015-’16 and 22.3 mt in 2017-’18 
(Jitendra, 2018). This year, June 2022, India agreed to 
export 1.8 lakh tonnes of wheat to Egypt (The Hindu, 
28.06.2022). In states like Tamil Nadu rice and wheat are 
supplied at free of cost and in other states at a subsidised 
rate for family card holders. Hence, in many households 
even good quality rice and wheat supplied by fair price shops 
are used for feeding cattle and poultry and low quality of 
them are thrown away as waste. Thus there is a significant 
increase in the production and thereby in the per capita 
availability of food grains.  But Indian farming is in distress 
and Indian farmers are highly indebted.  
 
Manufacturing Sector 
The secondary sector saw a vast change in its dimension 
and its operation. In 1956 there were 61,000 small factories, 
8,050 medium factories and 1,050 large factories. However, 
the total number of companies registered in the country was 
21,791 in 1990. It increased to 86,854 in 2010, but 
decreased to 70,043 in 2014 (The Hindu, 24.07.2016). The 
number of companies closed due to various reasons 
increased very much during the post-reform period. The 
number of industrial units that closed has increased from 154 
in 1990 to 493 in 1993 and in between 1991 and 1998 to 
1862 (Mahajan 2001, as cited in Kanmony, 2006). However, 
there are 1.48 million registered companies in the country as 
of June 20227. The growth of the manufacturing sector 
experienced a negative of 2% in 1991-’92. But its growth is 
above 9% in 2015-’16. Economic slowdown shrank the 
output of manufacturing sector by 1.4% in 2019-’20 and 
pandemic and its related lockdown, reduced the rate of 
growth of the manufacturing sector to -6.96% in 2020-’21. 
The annual growth of production in manufacturing sector saw 
-9.6%8. However, the share of the secondary sector in 
providing employment increased from 10.7% in 1951 to 
12.7% in 1991 (Datt and Sundaram, 1999). But it decreased 
to 11% in 20219. Thus manufacturing sector is doing well in 
all periods except certain years, particularly during the period 
of demonetisation, at the initial stages of the introduction of 
Goods and Service Taxes (GST) and corona and its related 
lock down. 
 
Service Sector 
The service sector’s contribution to the GDP is continuously  

                                                           
7
 https://www.statista.com/statistics/1008330/india-number-

of-registered-active-companies-by-type 
8
 https://www.statista.com/statistics/1284237/india-

manufacturing-sector-

employment/#:~:text=Number%20of%20employees 
9
 https://www.financialexpress.com/economy/employment-

generation-dipped-to-6-year-low-in-2015-labour-

bureau/238319/ 

increasing and its operation is expanding every day. The 
service sector’s contribution was very limited at the time of 
independence. Its contribution to national income increased 
from 33.25% in 1950-’51 to 53.89% in 2020-’21. The growth 
of the service sector shows positive growth in all periods 
even at the time of independence, nearly 8% in 1991-’92 and 
about 10% in 2015-’16 and 8.2% in the turbulent period, 
2021. The occupational structure shows that 17.2% of the 
total workforce has been involved in the service sector in 
1951. It reached 20.5% in 1991 (Datt and Sundaram, 1999) 
and 32.28% in 202010. It is noteworthy to indicate that service 
sector contributed much to the growth of both GDP and 
employment. 
 
Employment Generation and Unemployment 
Though much importance was given for generating 
employment during the planning era, during the post-reform 
period it was not so. During the post-reform period there was 
growth of GDP without proportionate growth in employment 
generation, jobless growth (Kanmony, 2006). Total number 
of workers increased from 140.9 million in 1951 (Datt and 
Sundaram, 1971) to 374.45 million in 1991 (Misra and Puri, 
2010). The employment opportunities provided by the 
organised sector is almost stagnant with 26.7 million jobs in 
1991 and just 30 million in 2015.  It means that the increase 
in job opportunities in the organised sector is only 3.3 million 
in 25 years (Sundar, 2022a). It means that there is an 
increase in job opportunities only in the private sector. Even 
the increase in employment in the private sector is not very 
much and is estimated at 44 million. During the last 25 years, 
the workforce has increased by over 200 million. It means 
that the generation of jobs across the country over a period 
of 25 years is well under one fourth of the job asking rate. 
Further, up to 2012 per year nearly 7.5 million non-
agriculture jobs were being created. It was reduced to 2.9 
million in 2014 (Nair, 2020) and to 1.35 lakh in 201511. Even 
it is at the time when there is a spurt in demand for jobs from 
new entrants. Until 2012, only 2 million persons entered into 
job market every year. But at present the number of people 
seeking job is around 5 million per annum (Nair, 2020).  It is 
also reported that India requires eight million new jobs every 
year. But only 0.5 million jobs per year were generated 
(Srivastava and Asish, 2018). In short, during the reform era, 
as per the data available, most of the growth has been job 
destroying as millions of workers were laid off after 1991 as 
the ‘hire and fire’ policy has been in practice (Gandhi, 2022). 

During the NDA regime due to the economic slowdown 
millions of workers lost their jobs. Demonetisation adversely  
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affected all people and made millions of people jobless. The 
most affected sector due to the GST is the informal sector 
and the adverse impact of GST on employment was very 
heavy (Kanmony, 2018). Due to COVID 19, India announced 
a general lockdown in March 2019. The lockdown put the 
economy all of sudden at the brink of collapse as all 
economic activities were halted and as it was announced 
before the economy’s revival from the economic slowdown. 
The number of job loss increased to 122 million (of them 91.3 
million are small traders and labourers) in April 2020 from 
only about 30 million in 2018 (Data Point, 7.5.2020). Due to 
the second wave of COVID 19 the net loss of jobs is 6.18 
million in the rural sectors in October 2021 and 6.8 million 
salaried jobs in November 2021 (Data Point, 15.12.2021; 
04.11.2021). The number of employed persons decreased 
from 445 million in 2016-‘17 to 435 million in 2021-’22 (only 
282 million in April 2020) (Data Point, 7.5.2020). The number 
of jobs in central public sector also declined from 10.84 lakh 
in 2017-’18 to 9.22 lakh in 2019-’20 (Sundar, 2022b).  The 
workforce participation rate was only 39% in 1951 (Datt and 
Sundaram, 1999). The rate of employment among the youth 
was 20.9% during 2016-2017. It declined to 10.4% in 2021-
‘2212. However at present the economy is relieving very 
slowly from the adverse impact of demonetisation, GST and 
COVID 19. 

To put in plain words, the share of non-agricultural jobs 
increased from 27.9% in 1951 to 33.2% in 1991 and to 
58.51% in 2021 while the agricultural jobs decreased 
considerably. Between March 2022 and May 2022 alone 
agriculture shed nearly 14.8 million jobs while industry added 
15.6 million and services nearly 3 million (Data Point, 
17.06.2022). Thus the absorption of labour in agriculture 
decreased while it increased in the manufacturing and 
service sectors. But the increase in labour absorption is not 
significant and so unemployment is still a major problem. The 
rate of unemployment was 10.4% in 1971 and 7.91% in 
December 2021 (Jhon, 2022).  The number of unemployed 
persons increased from 30 million in 2018 to 122 million in 
April 2020 (Nair, 2020). Due to joblessness, on an average, 
an Indian commits suicide every hour though there are six 
million vacancies of government jobs of all level as of July 
2021. At present safety of workers is not a matter. While the 
share of persons employed in temporary and contractual jobs 
in the public sector enterprises increased from 43% in 2014 
to 59% in 2018 (in Oil and Natural Gas Commission this 
share is 81%) the share of permanent jobs decreased by 
25% (Gandhi, 2022). From the above analysis it is very clear 
that in the field of employment generation India’s perfor-
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mance is poor, particularly during the post-reform period and 
so there is high prevalence of unemployment in India. 
 
Poverty, Malnutrition and Health Indicators 
India was considered as a poverty-stricken country at the 
time of its independence. But due to various policies 
implemented by governments both the centre and states, the 
rate of poverty is declining continuously, declined from 54.1% 
in 1956-’57 to 35.5% in 1990-‘91) to about 21% in 2012 (The 
Hindu, 24.07.2016) and reached 10% in 2019 (Mahapatra, 
2022). Though food production increased considerably due 
to misdistribution of food grains there is also severe poverty 
(Patnaik, 2016). In the Global Hunger Index, India is ranked 
even after Nepal with the 55th position in 2014 out of 76 
countries listed (The Hindu, 06.10.2015) and even in 2022, 
India’s rank is 107 out of 121 countries analyzed, even after 
Sri Lanka (64), Nepal (81), Bangladesh (84), Pakistan (99), 
Rwanda (102) and Nigeria (103) (Chandra, 2022). Thus in 
India, there is simultaneous existence of impressive growth 
in food grains production and mass hunger. It is sad to note 
that even Bangladesh and Nepal are in better positions in 
nutrition standard than India. India has the highest 
prevalence of anaemia in the world (Gogoi, 2022). 
Malnutrition is highly prevalent in India; 194 million were 
undernourished in 2017 and even in 2022, it is expected that 
there will be 189.2 million undernourished people. As per the 
NFHS5 (2021), the rate of anaemia among children aged six 
to 59 months is 67.10%, stunting 35.50% and wasting 
19.30% against 58.60%, 38.40% and 21% as per the NFHS4 
(2015) (Koshy and Jagriti, 2021). Hence, India is very poor in 
ranking in nutrition standard. Every year India adds seven 
million potentially wasted and stunted children to its 
population (Bali, 2016). However once India imported many 
drugs from foreign countries. But at present it is a pioneer 
and world leader in vaccine production (Gopinath, 2022). 
And so during the second wave of COVID 19 it exported 
vaccines to nearly 100 countries and administered more than 
200 crore vaccines to its citizens (The Hindu, 18.07.2022). 
As far as health indicators are concerned India achieved a 
lot. The IMR was 139 in 1972 but 28 in 2018. The decennial 
increase of population was 6.1% between 1951 and 1976. At 
present it is almost the same as the replacement rate of 
2.1%. The life expectancy at birth (LEB) increased from 41.2 
years in 1951-1960 to 69.96 years in 202113 (Datt and 
Sundaram, 1999). The under-five child mortality rate 
(U5CMR) has decreased from 126 in 1990 to 49 in 2013 and 
to 35.73 per thousand in 201914. Inspite of all these India is 
still placed at the last in health and survival index among 146
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countries compared according to the Global Gender Gap 
Report 2022 released by the World Economic Forum (The 
Hindu, 14.07.2022). Though poverty decreased significantly 
between years, in absolute number it is a major problem in 
India even after the completion of 75 years of independence. 
In India the prevalence of anaemia and malnutrition is very 
high. However in the production vaccine for COVID 19 the 
country is the world leader.  
 
Education, Human Capital and Literacy 
In terms of the number of educational institutions India saw a 
vast change. There were only 26 Universities in the country 
in 1950-’51 (GOI, Second Five Year Plan). 5,748 colleges 
and universities in 1990-’91, but in 2013-’14 there were 
36,671 colleges and universities, and this shows an increase 
of 537% (The Hindu, 24.07.2016). As of 2021, there are 
1,043 Universities, 42,343 colleges and 11,779 stand-alone 
institutions15. Students in higher educational institutions per 
1,000 people were only four in 1970 against a Gross 
Enrolment Rate of 27.1% in 2018-’19 (GOI, Economic 
Survey 2021). Because of widespread growth of educational 
institutions the literacy rate increased very much. The literacy 
rate was only 18.3% in 1951, it increased to 52.2% in 1991 
(Datt and Sundaram, 1999). It is 74.37% in 2018 as per the 
report of the National Statistical Office (NSO)16. In 1950-’51 
there were only 30 medical colleges and 59,000 doctors 
(GOI, Second Five Year Plan). As on the fifth of April 2022, 
there are 604 medical colleges and 13.01 lakh registered 
doctors in the country (among them nearly 4 lakh specialists) 
and 13 million allied and healthcare professionals, of these 
nearly 80% are active (the present the doctor-population ratio 
is 1:854). Apart from these, there are 2.89 lakh dentists (GOI, 
Economic Survey 2021-’22). India’s technical infrastructure 
includes 2,500 engineering colleges, 1,400 polytechnics and 
200 schools of planning and architecture as of 2021 against 
only 41 engineering colleges and 25 technical institutions in 
1950-’51 (GOI, Second Five Year Plan). The stock of 
graduate engineers increased from 58,000 in 1960-’61 to 
3,088,840 engineers (935,000 computer engineers, 684,930 
mechanical engineers, 484,170 civil engineers, 611,440 
electronic engineers and 373,330 electrical engineers) in 
202117. However, due to commercialisation of education 
during the post-reform period, the poor and marginalised are 
deprived of education though the Right to Education Act has 
been passed by the Indian government long back. Due to the 
breakdown in public education, importance is given to private 
education, which is not accessible to the poor and the 
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marginalised. Thus India saw vast improvements in the 
number of educational institutions as well as in the stock of 
graduates, postgraduates and professionals. However as 
there is a breakdown in public education the poor and the 
marginalized are out of the stream of higher education. 
 
Road, Transport and Communication 
India has the third largest road network in the world. There is 
much improvement in not only the length but also the quality 
of roads. The length of roads has increased from nearly 20 
million km in 1991 (there were only 97,000 miles of metalled 
roads and 147,000 miles of un-metalled roads in 1950-‘51 
(GOI, Second Five Year Plan) to 48 million km in 2012. It 
further increased to 62.16 million km as on 31st March 
202018. It means that the road length per 100,000 population 
has increased from 271 km in1951-’56 (Datt and Sundaram, 
1971) to nearly 457 km as of March 2020. Nearly 40 years 
back, there were only two car companies, two motorcycle 
and two scooter companies, one telephone company and 
two airlines. But today India has over 500 TV channels, and 
more than 20 automobile and 15 two-wheeler companies 
(Gopinath, 2022). There are so many vehicles of 
sophisticated and luxurious nature that had not been 
available during the pre-reform period are available during 
the post-reform period. The number of vehicles on the road is 
exploding. As per the data available in the fiscal year 2019, 
the number of vehicles available in the country is 295.8 
million19.  There were only 168,000 telephones in use in the 
country in 1950, (GOI, Second Five Year Plan). The number 
of telecom subscribers increased to 415.7 million at the end 
of 2021. The number of telecom users is of 1.2 billion and 
mobile users of 1.15 billion as of 202120. India has the fourth 
largest national railway in the world. The length of the railway 
track increased to 67,956 km as of March 202221 against a 
little bit more than 34,000 miles in 1950. The number of 
Indians who bought air tickets increased to 140 million in 
2019 from a mere number of 26 thousand 1970-’71 (Datt and 
Sundaram, 1999; Gopinath 2022). All these prove that there 
is a great expansion of road, transport and communication 
facilities in India after independence. 
 
Trade and Foreign Exchange 
Once there was a huge trade deficit and unfavourable 
balance of payments. However during the reform period 
there are favourable changes in both trade and payments. At 
the time of reform India had only limited foreign exchange 
reserves. Exports of goods and services have increased from
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$22.6 billion in 1990 to $522 billion in 2014 (Kumar, 2016). 
Between 2019 and May 2022 India’s export witnessed a 
growth of 24.03%. Balance of payment was negative for 
many years. In 1951-’52 it was -162.6 crore. In 1975-’75 it 
was -644.4 crore. It shows a surplus of $6.5 billion in 
Q1FY21 and $23 billion in the third quarter of the financial 
2021-’22. In 1991-’92, the availability of foreign exchange 
reserve was only $9,220 million. But it increased from $322.6 
billion in 2014-’15 to $642 billion as of September 2019 and 
decreased to $593 billion as on the 24th of June 2022 
(Nihalani, 2022). The exchange rate between Dollar and 
rupee plummeted from 1:1 in 1947 to 80.05 as on 20th July 
2022 (SC, The Hindu, 21.07.2022). At the same time, India’s 
trade deficit has also increased from 12.5 billion dollar in 
2000-’01 to 105.6 billion dollar in 2015-’16 (Rajwade, 2016). 
However the trade deficit stood at only $26.72 billion as of 
September 202222. The share of trade in GDP has also 
experienced a drastic change, on an average, only 11.5% 
per annum during the pre-reform period, but it increased very 
much during the post-reform period, 48.7% in 2015 (Kumar 
2016). Further, India’s share in world export saw a 
continuous fall from 2% in 1951 to 0.54% in 1975 (Datt and 
Sundaram, 1977); but increased to 1.57% in 202023. From 
the above facts and figures it is beyond doubt that in trade 
and foreign exchange availability India is moving forward with 
huge foreign exchange reserve.  
 
Foreign Direct Investment and International Investment 
Position 
The flow of capital investment (foreign direct investment, 
FDI) into India is sumptuous during the post-reform period 
against only foreign assistance during the pre-reform period, 
nearly 201 crore INR in the first-five year plan. The FDI in 
1991-’92 was only 129 crore (Datt and Sundaram, 1999).  It 
increased to 4,031 crore INR in 2000-’01 and further to 
41,738 crore INR in 2008-’09. But it decreased to 34,426 
crore INR in 2014-’15 (The Hindu, 24.07.2016). Then it 
increased to 64.37 billion INR, the highest, as of March 2019. 
The provisional data show that it is $81.72 billion INR in 
2020-’21. At the same time the net negative investment 
(capital outflows) has also gone up from 41.8 billion dollars in 
2004-’05 to 363 billion dollars in 2014-’15 (Rajwade 2016). 
But so far in 2022 the net negative investment is calculated 
at $29.01 billion (Nihalani, 2022). Even today, India is still not 
a favouring nation for doing investment.  India was ranked 
68th in 2018 and in 2019 its score is only 2.82%.  It  is  
obviously clear from the above analysis that though FDI 
increased significantly during the post-reform period, its 
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negative investment also increased very much for the last 
few years. Hence the net effect of FDI is not significant for 
the last few years. 
 
 
CONCLUSION 
It is very clear from the above analysis that the Indian 
economy experienced a sharp growth in various aspects 
such as GDP, per capita income, availability of food grains, 
road networks, railways, communication, flow of FDI, 
education, trade and foreign exchange reserve. At the same 
time the poor and the marginalised are excluded from the 
process of development while the rich became richer. 
Farming is in distress and employment generation is not 
enough to meet the growth of population and the growth of 
skilled/educated people. Employment opportunities available 
to people of different categories are not glittering but gloomy. 
Poverty is not eradicated and education is a distant dream to 
the poor. Millions of children are malnourished, stunted, 
wasted and underweight. Half of women of productive age 
are anaemic. India is at a very bottom position in human 
development and happiness indices, but at a very high 
position in gender disparity, health and survival, hunger and 
poverty indices. Hence it is the right time to the governments, 
centre and states, to take suitable steps to remove all the 
lapses existing in various socio-economic fields, particularly 
in agriculture, employment generation and in the reduction of 
anaemia, malnutrition and poverty. 
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